
1. The following table shows the balance of payments for three countries. All three
countries specialise in the production of specific products.

Balance of payments figures (£ million)

Country 1 Country 2 Country 3

Visible Trade: Exports 6 388 7 276 3 795

Imports 5 394 6 847 4 359

Visible Trade Balance

Invisible Balance 425 329 1 817

Current Balance

Study the table, and answer the questions that follow.

(a)	 (i)	 Which country sells the most goods abroad?
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(ii)	 Which country has the best invisible balance?
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(iii)	Which country has the best trade balance?
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(iv)	Which country has the most favourable balance of payments?
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(b)	 Using examples, explain the difference between visible trade and invisible trade.
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1(a) What effects will the imposition of a tariff on food have on:

(i)	 the import of food into a country
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(ii)	 domestic food industries within a country?
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(b) Why do countries specialise in specific products?
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1 Using an example in each case, define:

 (a) informative advertising
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 (b) persuasive advertising
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2 Methods of communications can be divided into spoken and written.

 For each method of communication, identify whether it is either spoken or written by 
putting a cross  in the correct box below.

Method Spoken Written

(i) Fax

(ii) Radio

(iii) Teletext

(iv) Videoconferencing
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4 Give two reasons why businesses use trade fairs and exhibitions.rs.
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5 Give two reasons why retailers offer after-sales service to their customers.
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